IOS                                INDIAN   SILVER   CURRENCY.
centage of the circulation consists of overvalued silver coins which are legal tender to any amount.
In order that the gold standard may be effective, a limit must, however, be placed to the number of such coins, and they must be convertible into gold coins, either without payment of premium or on payment of a trifling premium, whenever any person wishes for gold coins in exchange for silver coins.
So long as the silver coins are freely exchangeable for gold coins in accordance with their face values, the gold standard is effectively maintained.
3.  I have no doubt that even with a gold standard the people of India would in almost all their transactions prefer to employ silver rupees.    It is improbable that a gold coin of less than Rs. 10 in value would be issued in India, and such a coin would be quite unsuited for ordinary Indian transactions.   Rs. 10 represents, generally, much more than a cooly's wages for a month, and if a cooly received his wages in the form of a single coin he would immediately exchange it for smaller coins.    We could not pay our soldiers or police in gold coins. Payments to the opium cultivators could not be made in gold ; neither could the ryots pay their rents in gold.
There would also be a not unreasonable dread among the common people that gold coins might be of light weight; they would generally be unwilling to accept them, and for monetary purposes in ordinary life gold coins would hardly be used. This would be the case, I believe, even if gold coins of the value of only Rs. 5 each were issued.
4.  It may, then, be taken for granted that with a gold standard the great bulk of the Indian currency must continue to be silver rupees, and that for monetary purposes there would ordinarily be no considerable demand for gold coins in exchange for silver.    On the contrary the demand for monetary purposes would rather be for silver coins in exchange for gold coins.   Gold coins would only, as a rule, be required in exchange for silver coins, when gold was required for hoarding, for export, or to be melted down for ornaments.
It follows that with a gold standard India would require, and would use, a very large amount of silver rupees, and would neither require nor use a large number of gold coins.
Any gold coins that were put into circulation, and were not melted down or hoarded, would very quickly find their way into the hands of